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FC Global’s Services for Investors in 

Cannabis, Hemp, and CBD Businesses 

 

Whether your portfolio company is a 
cannabis, hemp, or CBD company, FC 
Global takes a hands-on approach.  

This often includes reducing overhead 
and at the same time refocusing a com-
pany’s strategy, focus, operations, and in 
many cases, the business itself. 

With our industry expertise and our dis-
tinctive set of capabilities, we typically 
work under your direction as an investor 
in the cannabis, hemp, or CBD company.   

Our mandate is often to quickly stabilize 
operations, while also implementing a 
longer-term financial and operational 
transformation that repairs credibility 
with key stakeholders and positions the 
company on a pathway of long-term sur-
vivability.  

The Challenges Facing Cannabis,  

Hemp, and CBD Businesses 

Decreasing valuations, falling share prices, and a tight funding envi-

ronment creates challenges for cannabis, hemp and CBD companies, 

and the private equity, venture capital, family office, and institutional 

investors that have funded them.  

If your firm invested in a cannabis, hemp, or CBD company a year 

ago or longer, it’s likely that the valuation is down significantly, the 

company may be facing a cash squeeze and it may be facing chal-

lenges in accessing new capital.   

Confirming the problem, the recent layoffs of 10% of their workforc-

es by Aurora Cannabis and Tilray are indicative of the challenges. 

Aurora, in particular, was forced to resort to drastic measures to try 

and find new sources of financing and stem losses. Those actions 

also included the decision to halt construction of its newest cultiva-

tion facility.  

While funding transactions for cannabis, hemp, and CBD companies 

are continuing, new investors are increasingly more selective.  As 

opposed to the “go go” environment of a few short years ago, inves-

tors are not “chasing deals,” nor “throwing money” at companies. 

New investors are increasingly focused on companies who have met 

their revenue and profitability targets, and have quarterly revenue 

growth, increases in profitability or decreases in losses.  

While the mid to long term prospects for the cannabis, hemp, and 

CBD companies are excellent, it’s increasingly likely that the operat-

ing environment will continue to be challenging.  

We’ve recently seen that the management of many companies, hav-

ing operated too long in an environment of easy money, may not 

have the willingness to adapt by cutting their expenses, putting on 

hold capital expenditures and in general reducing their costs.  That’s 

where we at FC Global Strategies can help. 


